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BPTC Conversion to Business Property Tax 
Partial Rollback Reduction

• Replaced BPTC to a permanent & 
partial property tax rollback reduction 
on business properties

• The first $150,000 taxable value of 
eligible business properties to be taxed 
at residential rollback rate
• 56.4919% for FY24*

• Remaining taxable value of business 
properties over $150,000 taxed at 
90%*



BPTC Conversion to Business Property Tax 
Partial Rollback Reduction

• State appropriation of up to $125M 
annually to “backfill” this revenue 
reduction to local governments.

• If $125M appropriation is insufficient to 
cover reductions, local government 
revenues are reduced.

• LSA estimated FY2029 as a ballpark for 
when this gap may begin to occur*



BPTC Conversion to Business Property Tax 
Partial Rollback Reduction

• How might we estimate this? A couple of ideas….

• Check with your county to see if they have a ‘composite’ business 
property rollback rate calculated. If so, verify that it is not an average, 
but a composite and that it controls for other changes.
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• Take your valuations (from the county) for assessed value of 
commercial, industrial, and rail property. Total these and multiply by 
0.90. 

• Find your taxable value for the same property classes. Consider any 
“noise” that is not due to this change.*

• Subtract the difference of the above.

*Note that some of you may have differences due to TIF

**Use DOM tool to simplify this…



Department of Management
BPTC Estimation Tool

Due to the amount of questions and uncertainty about what to enter into 
the budget, the Department of Management (DOM) has created a tool that 
can be used to be budget estimate for FY 2023-2024

This tool was emailed out on Friday, January 13

If you have not received this emailed tool and would like a copy, please 
email Ted Nellesen at DOM – ted.nellesen@iowa.gov



Department of Management
BPTC Estimation Tool

To use the tool, download the “100% 
Assessed Valuation by Class by Levy 
Authority” and “Taxable Valuation by 
Class by Levy Authority” for your city 
from the DOM website at 
https://dom-localgov.iowa.gov/saved-
reports



Department of Management
BPTC Estimation Tool

The commercial and industrial value from each report is entered on the 
corresponding lines in the BPTC Estimation Tool.



Department of Management
BPTC Estimation Tool

After entering the assessed and 
taxable values have been 
entered, the proposed property 
tax rates of the city should be 
entered on the PropertyTax tab of 
the BPTC Estimation Tool.



Department of Management
BPTC Estimation Tool

Once the value figures and the 
proposed property tax rates are 
entered, estimates of BPTC to be 
received by fund are calculated at 
the bottom of the BPTC_Estimator
tab.  These amounts should be 
entered on line 18 – Other State 
Grants and Reimbursements – of 
the Revenue page of the budget.
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How would I calculate impact by individual business property/unit?

Taxable value (with $150,000 max)*.564919 * (city rate/1,000) = ______ 
PLUS Remainder of taxable value (over $150,000) * .9 * (city rate/1,000) 
= ______
And subtract from total taxable value * .90* (city rate/1,000)

*A general rule of thumb is around $400-$700 per eligible property/unit 
of at least $150,000 taxable value (depending upon the average tax rate 
method used)
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Here is an example:

An eligible property has a taxable value of $250,000.

$150,000 of taxable value is taxed at a rollback rate of 56.4919%, and the city tax rate is $13.00

The math: $150,000 * .564919 * ($13/1,000) = $1,101.59

The remaining $100,000 of value is taxed at 90% rollback rate:

The math: $100,000 * .9 * ($13/1,000) = $1,170

Sum $1,101.59+$1,170= $2,271.59

Before this change, the entire taxable value would be taxed at 90% rollback rate. The math: $250,000 * .9 * 
($13/1,000) = $2,925

The total difference: $2,925-$2,271.59 = $653.41
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Other Questions?



Thank you!

Erin Mullenix
erinmullenix@iowaleague.org


